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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 094209 
ORIGIN L-01 

INFO OCT-01 ISO-OO EA-06 SS-15 EB-04 PA-01 SP-02 
SSO-OO INR-05 INRE-00 /035 R 

DRAFTED BY L/AF: N H ELY:L/EA: S ORLINS 
APPROVED BY L/EA: S ORLINS 
EA/TIMBS R FRITTS (SUBS) 

109219 122317Z/62 

O 122214Z APR 78 
FM SECSTATE WASHDC 

TO AMEMBASSY KUALA LUMPUR IMMEDIATE 

CONFIDENTIAL STATE 094209 

STADIS ///////////////////////////////// 

LIMDIS 

E.O. 11652: GDS 
TAGS: PGOV, PINT 
SUBJECT:PENDING SEC COMPLAINT 

REF: STATE 090520 

1 . EMBASSY SHOULD AT ITS DISCRETION NOTIFY APPROPRIATE 
GOVERNMENT OFFICIALS IN CONFIDENCE OF IMPENDING SECURITIES 
AND EXCHANGE COMMISSION (SEC) COMPLAINT WHICH WILL BECOME 
PUBLIC UPON FILING AND DRAW ON THE INFORMATION PROVIDED AS 
NEEDED KEEPING IN MIND THAT THE CONTENTS OF THE COMPLAINT 
CONFIDENTIALLY PROVIDED TO US BY THE SEC. 

2. THE DEPARTMENT'S VIEW IS THAT IT WILL NOT BE POSSIBLE 

TO PREVENT DISCLOSURE OF THESE COUNTRIES AND THEIR OFFICIALS 
ALTHOUGH DISCLOSURE IS POTENTIALLY EMBARRASSING TO THE 
GOVERNMENTS AND OFFICIALS INVOLVED. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 094209 


3. THE SEC WILL TODAY FILE A CIVIL REPEAT CIVIL COMPLAINT 
IN WASHINGTON, D.C. ALLEGING VIOLATIONS OF THE ANTI-FRAUD 
PROVISIONS OF THE SECURITIES AND EXCHANGE ACT OF 1934 
15 U.S.C. 78(J)(B),17 C.F.R.240.10B-5 BY PAGE AIRWAYS NAMING 
AS RECIPIENTS OF MONIES. NOT REPEAT NOT AS DEPENDENTS, 
AMONG OTHERS, DATUK HARRIS SALT FH CHTF.F MINISTER OF SABAH. 
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IN ORDER TO ALLOW THE DEPARTMENT TIME TO NOTIFY HOST 
GOVERNMENTS, SEC PRESS RELEASE WILL BE DELAYED UNTIL 
TOMORROW. 

4. THIS IS A CIVIL ACTION BROUGHT BY THE SEC FOR THE 
BENEFIT OF STOCKHOLDERS SEEKING ACCURATE AND ADEQUATE 
ACCOUNTING OF THESE MONIES, REQUIRING APPOINTMENT OF A 
SPECIAL OFFICER TO ACCOUNT FOR THE MONIES AND OTHER 
EQUITABLE RELIEF. THIS IS NOT REPEAT NOT A CRIMINAL 
ACTION BUT MERELY A REQUEST BY THE SEC FOR ACCOUNTING BY 
PAGE OF VARIOUS PAYMENTS TO GOVERNMENT OFFICIALS AND 
EMPLOYEES. VANCE 


CONFIDENTIAL 
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